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REPORT OF THE INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

TO THE SHAREHOLDERS AND BOARD OF DIRECTORS
KRUNGSRI SECURITIES PUBLIC COMPANY LIMITED

Opinion

We have audited the financial statements of Krungsri Securities Public Company
Limited (the “Company”), which comprise the statement of financial position as at
December 31, 2020, and the related statements of comprehensive income, changes in
owners’ equity and cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of Krungsri Securities Public Company Limited as at
December 31, 2020, and its financial performance and its cash flows for the year then
ended in accordance with Thai Financial Reporting Standards (“TFRSs”).

Basis for Opinion

We conducted out audit in accordance with Thai Standards on Auditing (“TSAs”). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Federation of Accounting Professions’ Code of Ethics
for Professional Accountants together with the ethical requirements that are relevant to the
audit of the financial statements, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to Note 2.2 to the financial statements which described the Company
has adopted group of Financial Instruments Standards which became effective for fiscal
year beginning on or after January 1, 2020. The Company elected to recognize the
cumulative effect of initially applying such Standards as an adjustment to the beginning
balance of retained earnings of the current reporting period. Our opinion is not modified
in respect of these matter.

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (“DTTL"), its global network of member firms, and their related entities {collectively, the “Deloitte organization”).
DTTL (also referred to as “Deloitte Global") and each of its member firms and related entities are legally separate and independent entities, which cannot obligate or bind each other
in respect of third parties. DTTL and each DTTL member firm and related entity is iable only for its own acts and omissions, and not those of each other. DTTL does not provide
services to clients. Please see www.deloitte.com/about to learn more.
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Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with TFRSs, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with TSAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with TSAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

+  Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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*  Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

*  Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit. '

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Q ‘ C?M\Z,D

Chavala Tienpasertkij
Certified Public Accountant (Thailand)
BANGKOK Registration No. 4301
February 24, 2021 DELOITTE TOUCHE TOHMATSU JAIYOS AUDIT CO., LTD.




KRUNGSRI SECURITIES PUBLIC COMPANY LIMITED

" STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2020

UNIT : BAHT
Notes 2020 2019
ASSETS
Cash and cash equivalents 42 1,272,038,365 1,327,916,076
Receivables from Clearing House 4.3 142,006,423 99,914,081
Securities and derivatives business receivables 4.4 1,833,639,916 743,038,964
Derivatives assets 4.6 2,097,600 -
Non-collateralised investments 4.7 87,441,079 61,653,980
Equipment 4.8 17,137,488 19,268,470
Right-of-use assets 4.9 53,486,279 -
Intangible assets 4.10 23,860,907 27,269,300
Deferred tax assets 4.11 20,224,754 18,595,874
Other assets 4,12 107,383,039 88,695,244
TOTAL ASSETS 3,559,315,850 2,386,352,489

Notes to the financial statements form an integral part of these financial statements




KRUNGSRI SECURITIES PUBLIC COMPANY LIMITED
STATEMENT OF FINANCIAL POSITION (CONTINUED)

AS AT DECEMBER 31, 2020

TOTAL OWNERS’ EQUITY

TOTAL LIABILITIES AND OWNERS’ EQUITY

Notes to the financial statements form an integral part of these financial statements

UNIT : BAHT
Notes 2020 2019
LIABILITIES AND OWNERS’ EQUITY
LIABILITIES
Payables to Clearing House 415,181,239 -
Securities and derivatives business payables 885,641,570 279,196,552
Income tax payable 6,485,539 -
Lease liabilities 49 53,733,669 -
Provision for liabilities 4.13 92,070,218 81,477,096
Other liabilities 4.14 86,093,041 65,451,850
TOTAL LIABILITIES 1,539,205,276 426,125,498
OWNERS’ EQUITY
Issued and paid-up share capital
135,000,000 ordinary shares of Baht 10 each 1,350,000,000 1,350,000,000
Retained earnings
Appropriated - Legal reserve 415 47,917,000 44,946,200
Unappropriated 622,193,574 565,280,791

2,020,110,574

1,960,226,991

3,559,315,850

2,386,352,489




KRUNGSRI SECURITIES PUBLIC COMPANY LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2020

UNIT : BAHT
Notes 2020 2019
INCOME
Brokerage fees income 4,16 473,380,583 401,646,410
Fees and services income 4.17 135,600,120 121,563,435
Interest income 4,18 41,291,398 59,924,240
Gain (loss) and return on financial instruments 4,19 (1,272,559) 3,135,278
Other income 12,371,265 5,030,333
Total income 661,370,807 591,299,696
EXPENSES
Employee benefits expenses 4,20 389,482,511 369,242,828
Fee and service expenses 80,152,434 82,947,572
Interest expenses 7,894,159 12,530,707
Expected credit losses (reversal) ‘(1,076,174) -
Bad debt and doubtful expenses (reversal) - (1,342,750)
Other expenses 421 110,644,533 128,695,737
Total expenses 587,097,463 592,074,094
INCOME (LOSS) BEFORE INCOME TAX 74,273,344 (774,398)
INCOME TAX EXPENSE (INCOME) 422 14,857,370 (796,421)
PROFIT FOR THE YEAR 59,415,974 22,023
OTHER COMPREHENSIVE INCOME (EXPENSE)
Items that will not be reclassified subsequently to profit or loss
Actuarial gain (loss) 4.13 1,007,990 (13,728,856)
Gains on investments measuring by fair value '
through other comprehensive income 238,749 -
Income tax relating to components of other
comprehensive income (expense) 4.22 (249,348) 2,745,771
Total other comprehensive income (expense) - net of tax 997,391 (10,983,085)
TOTAL COMPREHENSIVE INCOME (EXPENSE) FOR THE YEAR 60,413,365 (10,961,062)
BASIC EARNINGS PER SHARE BAHT 0.44 0.00
WEIGHTED AVERAGE NUMBER OF ORDINARY SHARES SHARES 135,000,000 135,000,000

Notes to the financial statements form an integral part of these financial statements



KRUNGSRI SECURITIES PUBLIC COMPANY LIMITED
STATEMENT OF CHANGES IN OWNERS’ EQUITY
FOR THE YEAR ENDED DECEMBER 31, 2020

UNIT : BAHT
Issued and Retained earnings Total
Paid-up Appropriated  Unappropriated Owners?
Notes Share Capital - Legal Reserve Equity
Beginning balance as of January 1, 2019 1,350,000,000 44,945,000 576,243,053 1,971,188,053
Changes during the year
Total comprehensive loss - - (10,961,062) (10,961,062)
Legal reserve 4.15 - 1,200 (1,200) -
Ending balance as of December 31, 2019 1,350,000,000 44,946,200 565,280,791 1,960,226,991
Beginning balance as of January 1, 2020
- previously reported 1,350,000,000 44,946,200 565,280,791 1,960,226,991
Impact of first-time adoption of new
accounting standards 22 - - (529,782) (529,782)
Balance as at January 1, 2020 - as adjusted 1,350,000,000 44,946,200 564,751,009 1,959,697,209
Changes during the year
Total comprehensive income - - 60,413,365 60,413,365
Legal reserve 4.15 - 2,970,800 (2,970,800) -
Ending balance as of December 31, 2020 1,350,000,000 47,917,000 622,193,574 2,020,110,574

Notes to the financial statements form an integral part of these financial statements




KRUNGSRI SECURITIES PUBLIC COMPANY LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2020

UNIT : BAHT
2020 2019
CASH FLOWS FROM OPERATING ACTIVITIES
Profit (loss) before income tax 74,273,344 (774,398)
Adjustments to reconcile income (loss) before income tax to cash received
(paid) from operating activities
Depreciation and amortization 37,358,843 17,152,618
Reversal of allowance for doubtful accounts - (1,342,750)
Reversal of expected credit losses ‘ (1,076,174) -
(Gain) loss from changes in fair value of investments 2,079,801 (14,089)
Gain from change in fair value of derivatives assets (2,097,600) -
Employee benefits expenses 12,065,029 21,915,549
(Gain) loss on sale and write-off of equipment and intangible assets 1,991,083 (108,319)
Interest expenses from lease liabilities 407,412 -
Interest expenses 7,486,747 12,530,707
Interest income (41,291,398) (59,924,240)
Dividend income (747,276) (693,050)
Profit (loss) from operations before changes in operating assets and liabilities 90,449,811 (11,257,972)
Operating assets (increase) decrease
Receivables from Clearing House (42,092,342) (90,435,784)
Securities and derivatives business receivables (1,088,246,180) 395,215,550
Non-collateralised investments (26,650,321) (697,891)
Other assets (18,264,292) (11,189,009)
Operating liabilities increase (decrease)
Payables to Clearing House - 415,181,239 (5,357,682)
Securities and derivatives business payables 606,445,018 (133,079,585)
Provision for liabilities for employee benefits (3,225,200) (11,479,780)
Other liabilities 23,695,259 (2,049,876)
Cash received (paid) from operations (133,156,319) 140,925,943
Dividend income 747,276 693,050
Interest expenses (9,659,216) (12,941,323)
Interest income 40,984,673 60,619,350
Income tax paid (10,391,763) (7,522,842)
Net cash provided (used in) by operating activities (21,026,038) 170,516,206




KRUNGSRI SECURITIES PUBLIC COMPANY LIMITED

STATEMENT OF CASH FLOWS (CONTINUED)

FOR THE YEAR ENDED DECEMBER 31, 2020

UNIT : BAHT
2020 2019
CASH FLOWS FROM INVESTING ACTIVITIES
Cash received (paid) from investing activities
Cash paid for purchase of non-collateralised investments - (411,200)
Cash paid for purchases of equipment (5,110,338) (7,015,123)
Cash received from sale of equipment 8,972 110,215
Cash paid for purchases of intangible assets (5,634,699) (5,652,332)
Net cash used in investing activities (10,736,065) (12,968,440)
CASH FLOWS FROM FINANCING ACTIVITIES
Cash paid from financing activities
Cash paid for repayment of lease liabilities (24,115,608) -
Net cash used in financing activities (24,115,608) -
Net increase (decrease) in cash and cash equivalents (55,877,711) 157,547,766

Cash and cash equivalents at the beginning of the year

1,327,916,076

1,170,368,310

Cash and cash equivalents at the ending of the year

1,272,038,365

1,327,916,076

Notes to the financial statements form an integral part of these financial statements



KRUNGSRI SECURITIES PUBLIC COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2020

1. THE COMPANY’S OPERATIONS

Krungsri Securities Public Company Limited (the “Company”) is a company registered in Thailand on
December 21, 1998 to undertake the securities business. The head office is located at 898 Ploenchit
Tower, 3" Floor, Ploenchit Road, Lumpini, Pathumwan, Bangkok, and as at December 31, 2020 and
2019, the Company has total numbers of staff are 275 persons and 281 persons, respectively, and the
Company has 10 branches (2019 : 11 branches).

Bank of Ayudhya Public Company Limited is the parent company, holding 99.84% of the Company’s
issued and paid-up share capital. The major shareholder of the parent company is MUFG Bank, Ltd.
(“MUFG”) and its ultimate parent company is Mitsubishi UFJ Financial Group, Inc, both companies
are registered in Japan. The Ministry of Commerce granted approval for the Company to operate
business under Foreign Business Act B.E. 2542 on September 26, 2014,

The Company has been granted securities business licenses to operate the following securities
businesses:

Securities Brokerage
Securities Trading
Investment Advisory Service
Securities Underwriting
Private Fund Management
Derivatives Agent

N WD

Securities Borrowings and Lending

Coronavirus Disease 2019 Pandemic

The Coronavirus disease 2019 (“COVID-19") pandemic is continuing to evolve, resulting in an
economic slowdown and adversely impacting most businesses and industries. This situation may bring
uncertainties and have an impact on the environment in which the Company operates. Nevertheless,
the Company’s management will continue to monitor the ongoing development and regularly assess
the financial impact in respect of valuation of assets, provisions and contingent liabilities.



2. BASIS FOR PREPARATION AND PRESENTATION OF THE FINANCIAL STATEMENTS AND
SIGNIFICANT ACCOUNTING POLICIES '

2.1 The Company maintains its accounting records in Thai Baht and prepares its statutory
financial statements in the Thai language in conformity with Thai Financial Reporting
Standards and accounting practices generally accepted in Thailand, where the format of
financial statements is based on Thai Accounting Standard No. 1 “Presentation of Financial
Statements” and also the Notification of the Office of the Securities and Exchange
Commission (“SEC”) No. SorTor. 6/2562, dated January 8, 2019, regarding “The Form of
Financial Statements for Securities Companies (No.3)” which is effective for the financial
statements for the accounting periods beginning on or after January 1, 2020 onwards. The
statement of financial position as at December 31, 2019 and the statement of comprehensive
income for the year ended December 31, 2019 have been reclassified accordingly.

The statement of financial position as at December 31, 2019 has been reclassified to conform
to the classification used in the statement of financial position as at December 31, 2020 as

follows.
As at Previous New
December 31, 2019 Classification Classification
Baht
Non-collateralised investments 61,653,980 Investments  Non-collateralised investments

The statement of comprehensive income for the year ended December 31, 2019 has been
reclassified to conform to the classification used in the statement of comprehensive income for
the year ended December 31, 2020 as follows.

For the year ended Previous New
December 31, 2019 Classification Classification
Baht
Interest income 32,186,328 Interest on margin loans Interest income
Interest income 27,737912 Gains and return on financial instruments Interest income

Interest expenses 12,530,707 Finance costs Interest expenses




2.2

Thai Financial Reporting Standards affecting the presentation and disclosure in the current
year financial statements

During the year, the Company has adopted the new and revised financial reporting standards
issued by the Federation of Accounting Professions which become effective for fiscal years
beginning on or after January 1, 2020. The adoption of these financial reporting standards
does not have any significant impact on the Company’s financial statements, except the
following financial reporting standards.

Financial reporting standards on group of financial instruments standards as follows:

Thai Accounting Standards (“TAS?)
TAS 32 Financial Instruments: Presentation

Thai Financial Reporting Standards (“TFRS”)
TFRS 7 Financial Instruments: Disclosures
TFRS 9 Financial Instruments

Thai Financial Reporting Standard Interpretations (“TFRIC”)
TFRIC 16 Hedges of a Net Investment in a Foreign Operation
TFRIC 19 Extinguishing Financial Liabilities with Equity Instruments

Group of financial instruments standards introduce new requirements for:

1) Classification and measurement of financial instruments,
2) Impairment of financial assets, and
3) General hedge accounting.

Details of these new requirements as well as their impact on the financial statements are
described below.

1) Classification and measurement of financial instruments

TFRS 9 requires financial assets to be classified into three measurement categories:
amortised cost, fair value through other comprehensive income (“FVOCI”) and fair value
through profit or loss (“FVTPL”). The classification depends on the Company’s business
model for managing its financial assets and the contractual cash flow characteristics of
the financial assets.



2)

Financial liabilities are generally subsequently measured at amortised cost. With regard to
the measurement of financial liabilities designated as at FVTPL, TFRS 9 requires that the
amount of change in fair value of such financial labilities that is attributable to changes
in the credit risk be presented in other comprehensive income, unless the recognition of
the effects of changes in the liability’s credit risk would create or enlarge an accounting
mismatch to profit or loss.

Changes in fair value attributable to the financial liability’s credit risk are not
subsequently reclassified to profit or loss.

Impairment of financial assets

Impairment requirements according to TFRS 9 are recognized in accordance with the
Expected Credit Loss model and management overlay. The financial reporting standard
requires the Company to recognise an allowance for expected credit losses for all
financial assets classified as debt instruments that are not measured at fair value through
profit or loss. Expected credit losses must be measured at the amount equal to' 12-month
expected credit losses as at the reporting date, except in the cases that credit risk has
increased significantly since initial recognition or a purchased or originated credit-
impaired asset, the allowance must be measured at the amount equal to the lifetime
expected credit losses of financial instruments.

The expected credit loss model requires the Company to account for expected credit

losses and changes in those expected credit losses at each reporting date to reflect

changes in credit risk since initial recognition of the financial assets. In other words, it is
no longer necessary for a credit event to have occurred before credit losses are
recognised.

Specifically, TFRS 9 requires the Company to recognise allowance for expected credit
losses on:

(1) Cash and cash equivalents

(2) Receivables from Clearing House

(3) Securities and derivatives business receivables

(4) Investment - Deposits at financial institution

(5) Loan commitments and financial guarantee contracts to which the impairment
requirements of TERS 9 apply

The change in accounting of the Group of Financial Instruments Standards has been
applied in accordance with the relevant transitional provisions set out in TFRS 9 in which
the Company has not applied retrospectively. Comparative periods have not been restated
in accordance with the relevant transitional provisions set out in TFRS.

Differences in the carrying amounts of financial assets and financial liabilities restlting from
the adoption will be recognized in retained eamings and other resetves as at January 1, 2020.




"3o130exd s, Auedwoo usred o) yum Ul Ul 2q 0} PUe (.6 [-AIAOD,) 610T
3SEDSIP STUIABUOI00 31 Ul A|WEJOA OTUIOU0D3 10 AB[ISAO JUSWISTEUR JO SIAIISIL SE POzZIIS00al PUE S3AISSAI $590X3 f{B paziowe Aueduro) oy ‘0z0z JO fauenb pIg sy Ul “I9AMOY "SIBIK ¢ UMM

$9AL5531 $590X3 ) sonpal A[[enpeid o) soFeuews Auedwo) syy (6 $YJL) sprepuerg Suntodoy [eloueUl] Tey) Upim 2ouel|duioo ur Aep 1SI SY) UO SIAISSI SSI0X3 JO JUNOLWE Y} ST SAIISII SAOQE S L 4

- 9bL‘896'€9S - - (S0°'Z1E'T) - 16L'082'595 - : sdujures paujelor payepdorddeun

- £97°78L (995°s61) 678°LLG - - - - Knbs s19umo Jo sjusuoduios 130
ALINOA SYANMO

- YOV'LIT'S9 Ovr'ree) - - - 058°1SH'69 - Sanliqel] 1aqIo

1500 paspuowry (A3 WAS K] - - 950°019'[ - wmo.?v,; - SaNIjiqel] 103 uotsiACLd
SALLITIVIT

- £18°€6€'81 (100'202) - - - ¥L8°666°81 - S1985% X¥) paLiya(

53550 11pa10 payoadxs S)unoaoe 9]qeA13231
410J 30UBMOJ[e SS3] IS0 PIsIOWY  $96°3€0"EpL +(6L8°LL6E) - (T€T'TL') 111°089°s $96'8€0°EHL INJIqnop 10J 30UBMO[[E S53] 350D Ssaulsnq SSANRALISP pUe Sa)1LNdag
swoout sAsusyaidutos
13130 y3noIy) anjeA ey
pue 1509 pasniowe

‘sso 10 yyoid yFnony anfeA ITed  608°1€9°Z9 - 628'LL6 - - - 086°€59°19 1500 pue anfeA Jreg 19U = SusunsaAu]

11800 pastuowy 9L0'916'LZE T - - - - 9L0'916'LTE'T 180D sjuafeainbs yses pue ysey
SLASSY

ey ey eg - neg yeg ey
paytodaa
0207 ‘1 Laenuep Asnojaaud se
Je se uopeneA $3550] 3IPaID 6107 ‘1€ 1aquadaq
6 SAAL Aq - Sjunowe ey pajdadxa o) JEse JUSUIIINSBIW
judunseaw jo adAy, Fukaxen sWO JUIWAINSEIWIY  IIUBMO[|Y uonedyIsse])  syunowre Juikiie) SnoAaLg

‘SMOT|0 sE are uonrsod [eroueury s Auedwo)) ayy uo sjuswMysUI [eroueuy Jo dnoid uo sprepue)s Surtoder Sundope Jo joedur sy,



-6-

Thai Financial Reporting Standard No. 16 “Leases” (“TEFRS16”)

This TFRS provides a comprehensive model for the identification if lease arrangements and their
treatment in the financial statements of both lessees and lessors.

This TFRS superseded the following lease Standards and Interpretations upon its effective date, which
are Thai Accounting Standard No.17 “Leases”, Thai Accounting Standard Interpretation No.15
“Operating Lease - Incentives”, Thai Accounting Standard Interpretation No.27 “Evaluating the
Substance of Transactions involving the Legal Form of a Lease” and Thai Financial Reporting Standard
Interpretation No.4 “Determining whether on Arrangement contains a Lease™.

Under TFRS 16, a lease is a contract (or part of a contract) that conveys the right to control the use of
an identified asset for a period of time in exchange for consideration.

At the commencement date of a lease, a lessee requires to recognise a right-of-use of the underlying
asset and a lease liability reflecting future lease payments for most leases. Subsequently, the right-of-use
asset is depreciated in accordance with principle in TAS 16: Property, Plant and Equipment and the lease
liability is accreted over time with interest expense recognised in statement of comprehensive income.

The Company applied TFRS 16 that is effective for annual periods that begin on or after January 1, 2020.
The Company using the modified retrospective method of initial adoption of which the cumulative
effect is recognized as right-of-use assets and lease liabilities as at January 1, 2020 and the comparative
information was not restated.

The amount of adjustment for each financial statement line item only affected by the application TFRS 16
is as follows:

Balance as at Effect from adoption Balance as at
December 31, 2019 TFRS 16 January 1, 2020
Baht Baht Baht
Right-of-use assets - 14,802,500 14,802,500
Lease liabilities ' : 14,802,500 14,802,500

The Company has recognized Baht 14.80 million of right-of-use assets and Baht 14.80 million of lease
liabilities upon transition to TFRS 16.

The following table shows the operating lease commitments disclosed applying TAS 17 at December 31,
2019, discounted using incremental borrowing rate at the date of initial application and the lease liabilities
recognized in the statement of financial position at the date of initial application.

Amount
Baht
Operating lease commitments at December 31, 2019 17,373,532
Less Short-term leases and leases of low-value assets (2,476,086)
Less Effect of discounting the above amounts (94,946)

Lease liabilities recognized at January 1, 2020 14,802,500
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In addition, the Federation of Accounting Professions has announced two Accounting
Treatment Guidances, which have been announced in the Royal Gazette on April 22, 2020,
detail as follows:

1) Accounting Treatment Guidance on “The temporary relief measures for entities
supporting their debtors who effected from the situations that affected Thailand’s
economy”

The objective of this accounting treatment guidance is to grant the temporary relief
measures for entities helping their debtors who effected from the situations that affected
Thailand’s economy with the helping period during January 1, 2020 to December 31,
2021 or until there are any changes from the Bank of Thailand, which require the
compliance for such changes. The entities who support their debtors and elect to apply
this accounting treatment guidance should be comply with all relief measures specified in
this accounting treatment guidance.

2) Accounting Treatment Guidance on “The temporary relief measures for additional
accounting alternatives to alleviate the impacts from COVID-19 outbreak”

This accounting treatment guidance is the option for all entities applying Financial
Reporting Standards for Publicly Accountable Entities. Since the preparation of financial
statements during the period, which COVID-19 situation still be highly uncertainty as at the
end of reporting period may cause the entities’ management to use the critical Jjudgment in
the estimation or the measurement and recognition of accounting transactions. Objective of
this accounting treatment guidance is to alleviate some of the impact of applying certain
financial reporting standards, and to provide clarification about accounting treatments
during the period of uncertainty relating to this situation. The entities can apply this
accounting treatment guidance for the preparation of financial statements with the reporting
period ending within the period from January 1, 2020 to December 31, 2020.

The Company has not adopted such accounting treatment guidance in the preparation of the
financial statements for the year ended December 31, 2020.

Thai Financial Reporting Standard No.16 “Leases”

TFRS 16 has been amended for the Rent Concessions related to COVID-19, which is effective
from June 1, 2020 with earlier application permitted. The amendment permits lessees, as a
practical expedient, not to assess whether rent concessions that occur as a direct consequence
of the COVID-19 pandemic and meet specified conditions are lease modifications and,
instead, to account for those rent concessions as if they were not lease modifications. In
addition, the revised TFRS 16 also added the requirements for the temporary exception arising
from interest rate benchmark reform, which an entity shall apply these amendments for annual
reporting periods beginning on or after January 1, 2022 with earlier application permitted.
This revised TFRS 16 has been announced in the Royal Gazette on January 27, 2021.
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The Company has not had the relief measure for the rent concessions. Therefore, the Company
has not applied these amendments in the preparation of the financial statements for the year
ended December 31, 2020.

Thai Financial Reporting Standards announced in the Royal Gazette but not yet effective

The Federation of Accounting Professions has issued the Notification regarding Thai
Accounting Standards, Thai Financial Reporting Standards, Thai Accounting Standards
Interpretation and Thai Financial Reporting Standard Interpretation, which have been
announced in the Royal Gazette and will be effective for the financial statements for the
period beginning on or after January 1, 2021 onwards. These financial reporting standards
were aimed at alignment with the corresponding International Financial Reporting Standards,
with most of the changes directed towards revisions to references to the Conceptual
Framework in TFRSs, except for the revisions of definitions and accounting requirements as
follows:

Conceptual Framework for Financial Reporting

The revised Conceptual Framework for Financial Reporting consisted of the revised
definitions and recognition criteria of asset and liability as well as new guidance on
measurement, derecognition of asset and liability, presentation and disclosure. In addition, this
Conceptual Framework for Financial Reporting clearly clarifies management’s stewardship of
the entity’s economic resources, prudence, and measurement uncertainty of financial
information.

Definition of Business

The revised Thai Financial Reporting Standard No.3 “Business Combinations” clearly
clarifies the definition of business and introduce an optional concentration test. Under the
optional concentration test, the acquired set of activities and assets is not a business if
substantially all of the fair value of the gross assets acquired is concentrated in a single
identifiable asset or group of similar assets. This revised financial reporting standard requires
prospective method for such amendment. Earlier application is permitted.

Definition of Materiality

The revised definition of materiality resulted in the amendment of Thai Accounting Standards
No.1 “Presentation of Financial Statements” and Thai Accounting Standards No.8
“Accounting Policies, Changes in Accounting Estimates and Errors”, including other financial
reporting standards which refer to materiality. This amendment is intended to make the
definition of material to comply with the Conceptual Framework which requires prospective
method for such amendment. Earlier application is permitted.

The Interest Rate Reform

Due to the interest rate reform, there are the amendments of specific hedge accounting
requirements in Thai Financial Reporting Standard No.9 “Financial Instruments” and Thai
Financial Reporting Standard No.7 “Financial Instruments: Disclosures”.
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The Company’s management will adopt such TFRSs in the preparation of the Company’s
financial statements when it becomes effective. The Company’s management has assessed the
impact of these TFRSs and considered that the adoption of these financial reporting standards

does not have any significant impact on the financial statements of the Company in the period
of initial application.

The financial statements of the Company have been prepared under the historical cost
convention except as disclosed in the accounting policies below.

The significant accounting policies are summarized as follow:

25.1

Revenue and expense recognition

Brokerage fees income .

Brokerage fees income from securities and derivatives business are recognized at a
point in time on execution date of the trades at a certain percentage of the transaction
value of the trades executed.

Fees and services income
Underwriting fee

Underwriting fee is recognized when the relevant placing, underwriting, sub-
underwriting are completed. Accordingly, the revenue is recognized at a point in
time.

Financial advisory fee and Management fees - Private Fund

Financial advisory fee and Management fees - Private Fund income are recognized
when the Company has satisfied its performance obligation in providing the promised
service to the customer, and recognized based on contractual rate agreed with customers.
Accordingly, the revenue is recognized at over time.

Selling agent fee

Selling agent fee is comprised of commission income from front-end fee and back
end fee which are recognized on completion of the transaction.

Interest income on margin loans

Accounting policy adopted since January 1, 2020

Interest income is recognized over the term of the loans. The Company recognizes
interest income using the effective interest rate method and recognized on an accrual
basis except for having the evidence to prove that all loans are uncollectible or when
receivables are impaired.
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Accounting policy adopted before January 1, 2020

Interest income is recognized over the term of the loans based on the amount of
principal outstanding, with the exception of interest income on general receivables
for which the values of collateral do not cover debts, installment loans of which the
installment period is less than three months and principal or interest is more than
three months past due, installment loans of which the installment period is more than
three months except for having the evidence to prove that all loans are collectible, the
financial institition receivables which have certain problems and other receivables of
which interest have not been collected for over three installments that are recognized
on a cash basis according to the Notification of the Securities and Exchange
Commission regarding “Accounting Policies on Securities Companies’ Substandard
Accounts Receivable™.

Gains (losses) and return on financial instruments

The Company’s gains (losses) and return on financial instruments consist of gains
(losses) on investments and derivatives which are recognized as income or expenses
on the transaction dates. Dividends from investments are recognized as income when
the right to receive the dividends is established.

Interest income

Interest income is recognized on an accrual basis.

Expenses

Expenses are recognized on an accrual basis.

Recognition and amortization of customer deposits

Money which customers have placed with the Company in cash accounts and credit
balance for securities and derivatives trading is recorded as the assets and liabilities of
the Company for internal control purposes. As at the statement of financial position
date, the Company writes these amounts off from both assets and liabilities and
presents only assets and liabilities which belong to the Company.

Cash and cash equivalents

Cash and cash equivalents are cash on hand and all types of deposits with financial
institutions, which maturities within 3 months from acquisition date and without
commitments but excluding certificates of deposits and Company’s deposit accounts
for the customers, according to the Notification of the Office of the Securities and
Exchange Commission.
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Receivables and payables from/to Cleéring House

Net balances of receivables or payables incurred from settlement of securities and
derivatives trading each day through the Clearing House, are presented as net balances of
receivables or payables from/to Clearing House including cash paid as collateral at the
Clearing House for securities business.

Securities and derivatives business receivables
Accounting policy adopted since January 1, 2020

Securities and derivatives business receivables are the net securities and derivatives
business receivables and include related accrued interest receivables and unearned
interest income calculated by using the effective interest method, after deducting
allowance for expected credit losses. In addition, securities business receivables include
the net receivable balances of cash accounts, credit balance accounts, securities
borrowings receivable and guarantee deposit receivables which comprise cash pléced as
security with securities lenders or securities depositories and other receivables such as
overdue cash customer accounts and securities receivables which are subject to legal
proceedings, are undergoing restructuring or are settling in installments.

Accounting policy adopted before January 1, 2020

Securities and derivatives business receivables are the net securities and derivatives
business receivables, after deducting allowance for doubtful accounts, and include related
accrued interest receivables. In addition, securities business receivables include the net
receivable balances of cash accounts, credit balance accounts, securities borrowings
receivable and guarantee deposit receivables which comprise cash placed as security with
securities lenders or securities depositories and other receivables such as overdue cash
customer accounts and securities receivables which are subject to legal proceedings, are
undergoing restructuring or are settling in installments.

Allowance for expected credit loss on financial assets / Allowance for doubtful
accounts

Accounting policy adopted since January 1, 2020

The Company recognise an allowance for expected credit loss (“ECL”) on financial assets
measured at amortised cost or measured at fair value through other comprehensive
income. The Company recognizes allowance for expected credit losses at the amount
equal to the lifetime expected credit losses when there has been a significant increase in
credit risk since initial recognition but that are not credit impaired, or credit impaired.
However, no impairment loss is recognised on equity instruments measured at fair value
through other comprehensive income. For all other financial instruments, ECLs are
measured at an amount equal to the 12-month ECL.
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The measurement of allowance for expected credit losses is a function of the probability
of default, loss given default and the exposure at default. The assessment of the
probability of default and loss given default is based on historical data, adjusts this for
current observable data and plus on the reasonable and supportable forecasts of future
economic conditions. As for the exposure at default, for financial assets, this is
represented by the asset’s gross carrying amount at the reporting date. The Company has
established the process to review and monitor methodologies, assumptions and forward
looking macroeconormics scenarios on a regular basis.

For financial guarantee contracts, the exposure includes the amount drawn down as at the
reporting date, together with any additional amounts expected to be drawn down in the
future by default date determined based on historical trend, the Company’s understanding
of the specific future financing needs of the debtors, and other relevant forward-looking
information.

In subsequent reporting period, if the credit quality of the financial assets and financial
commitments improves so that there is no longer a significant increase in credit risk since
initial recognition, then a loss allowance can be recognised based on 12-month ECL. The
changes in the reversal of loss allowance are recognised in profit or loss as an impairment
gain or loss.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that have a detrimental
impact on the estimated future cash flows of the financial asset have occurred. Credit-
impaired financial assets are referred to as Stage 3 assets.

In assessing whether the credit risk on a financial instrument has increased significantly
since initial recognition, the Company compares the risk of a default occurring on the
financial instrument at the reporting date with the risk of a default occurring that was
anticipated for the remaining maturity at the current reporting date when the financial
instrument was first recognised. In making this assessment, the Company considers both
quantitative and qualitative information that is reasonable and supportable, including
historical experience that is available without undue cost or effort, based on the
Company’s historical experience and expert credit assessment.

Bad debts recovered from written off receivables will be recognised in the statement of
comprehensive income. Loss allowances for ECL are presented in the statement of
financial position as follows:

- For financial assets measured at amortised cost: as a deduction from the gross
carrying amount of the assets

- For loan commitments and financial guarantee contracts: as a provision
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Accounting policy adopted before January 1, 2020

The Company provides an allowance for doubtful debts based on a review of debtor’s
ability to make repayment, taking into consideration recovery risk and the value of the
collateral. Such debt classifications and provisions are made in accordance with the
guidelines of the Securities and Exchange Commission regarding “Accounting Policies
on Securities Companies’ Substandard Accounts Receivable”, and consideration of other
relevant factors.

Financial instruments
Accounting policy adopted since January 1, 2020

Financial assets and financial liabilities are recognized in the Company’s statement of
financial position when the Company becomes a party to the contractual provisions of the
instrument. Financial assets and financial liabilities are initially measured at fair value.
Transaction costs that are directly attributable to the acquisition are added to or deducted
from the fair value of the financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the acquisition of financial assets or
financial liabilities at fair value through profit or loss are recognized immediately in profit
or loss.

Classification and measurement of financial asset and financial liabilities
Financial assets

All recognized financial assets are measured subsequently in their entirely at either
amortized cost or fair value, depending on the classification of the financial assets as
follows:

(1) A financial asset measured at amortised cost

Only if both following conditions are met: the financial assets are held within a
business model whose objective is to hold financial assets in order to collect
contractual cash flows and the contractual terms of the financial assets give rise on
specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding. These financial assets are initially recognised at fair
value on trade date and subsequently measured at amortised cost net of allowance
for expected credit lossed (if any) and allocating interest income over the relevant
period. Interest income is recognized in statements of comprehensive income in the
“Interest income™ line item.
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(2) A financial asset at FVOCI

®3)

The Company has classified investment in equity securities that not held for
trading but held for strategic purposes as the financial asset measured at fair
value through other comprehensive income, where an irrevocable election has
been made by the management. Such classification is determined on an
instrument-by-investment basis. Gains and losses arising from changes in fair
value is recognized in other comprehensive income and the cumulative gain or
loss is not be classified to profit or loss in statement of comprehensive income
when disposal, it is transferred to retained earnings.

Dividends on these investments are recognized in statement of comprehensive
income included in the “Gain (loss) and return on financial instruments” unless the
dividends clearly represent a recovery of part of the cost of the investment.

Equity securities not listed in the Stock Exchange of Thailand (SET), the fair value is
determined by using the latest net book value of invested company.

The Company has designated all investments in equity instruments that are not held
for trading as at FVOCI on initial application of TERS 9.

Financial assets at FVTPL

Unless the financial asset is held within a business model whose objective is to hold
financial assets in order to collect contractual cash flows or the contractual terms of
the financial assets give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding. These financial assets
are initially recognized at fair value and are subsequently measured at fair value.
Unrealised gains and losses from change in fair value, and gains and losses on
disposal of instruments are recognized in statement of comprehensive income in the
“Gain (loss) and retum on financial instruments” line item.

Fair values or market values of equity securities which are listed securities are
estimated using the last bidding prices at the Stock Exchange of Thailand on the last

business day of the year.

Financial Liabilities

Financial liabilities are classified according to the substance of the contractual

arrangements entered into and the definitions of a financial liability.

Financial liabilities are recognised in the statements of financial position when, and only
when, the Company become a party to the contractual provisions of the financial
instrument. The financial liabilities measured at amortised cost, which is the amount at
which the financial liability is measured at initial récognition minus the principal
repayments, plus or minus the cumulative amortisation using the effective interest method
of any difference between that initial amount and the maturity amount, except when the
liabilities are held at fair value through profit or loss.
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Interest expense and EIR amortisation as well as foreign exchange gains or losses on
financial labilities measured at amortised cost are recognised in the statement of
comprehensive income.

Derecognition of financial instruments

The Company directly reduces the gross carrying amount of a financial asset when the
Company have no reasonable expectations of recovering financial assets in their entirety
or portion thereof. A write-off constitutes a derecognition event. Write-offs are recognised
in the statement of comprehensive income.

A financial liability is derecognised when the obligation under the liability is
extinguished. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a derecognition of
the original liability and the recognition of a new liability, and the difference in the
respective carrying amount is recognised in profit or loss.

Accounting policy adopted before January 1, 2020
Investments in deposits at financial institutions

Investments in deposits at financial institutions are fixed deposits, certificates of
deposit, and promissory notes issued by financial institutions with an original maturity of
longer than 3 months from acquisition date or fixed deposits, certificates of deposit,
and promissory notes issued by financial institutions with an original maturity of 3
months or less from acquisition date, which the Company intends to roll-over them,
or deposits subject to withdrawal restrictions. This was excluded the Company’s
deposit accounts for the customers, according to the Notification of the Office of the
Securities and Exchange Commission, the carrying values approximate their fair values
which presented in financial statements.

Investments in securities are classified, valued and recognized for gain or loss on the
change in carrying value as follows:

The Company’s investments consist of equity and debts securities which are
classified as trading securities and general investment.

Trading securities are carried at fair value. Unrealized gain or loss on the changes in
fair value is recognized as revenues or expenses in the statement of comprehensive
income and is included in gain (loss) and return on financial instruments.

Non-marketable securities are classified as general investment and carri&d‘at cost, net
of valuation allowance for impairment (if any).
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Fair values or market values of equity securities which are listed securities are
estimated using the last bidding prices at the Stock Exchange of Thailand on the last
business day of the year.

For private sector debt and securities in The Thai Bond Market Association, market
values are estimated using the bidding prices at The Thai Bond Market Association at
the reporting date. In the absence of such prices, market value is estimated by
applying the aforementioned risk adjusted yield curve, in accordance with the criteria
established by the Bank of Thailand.

Cost of securities sold during the year is computed using the weighted average method.

Equipment and depreciation

Equipment is stated at cost, net of accumulated depreciation.

Depreciation is calculated by the straight-line method, over the estimated useful lives
of the assets of 5 years.

Intangible assets and amortization

Intangible assets with definite useful life are stated at cost, net of accumulated

amortization.

Amortization of software is calculated by the straight-line method, over the estimated
useful lives of the assets of 5 years.

Intangible assets with indefinite useful life are stated at cost to be tested for impairment at
every reporting date. Impairment will be set up, if any, and is recorded as loss on

" impairment in the statement of comprehensive income.

Right-of-use asset
Accounting policy adopted since January 1, 2020

At inception of contract, the Company assesses whether a contract is, or contains, a
lease. A contract is, or contains, a lease if the contract conveys the right to control the
use of an identified asset for a period of time in exchange for consideration.

The Company recognizes right-of-use assets and lease liabilities for all leases with a
term of more than 12 months, except for short-term leases (defined as leases with a
lease term of 12 months or less) and underlying asset is low value. For these leases,
the Company recognise the lease payments as an operating expense on a straight-line
basis over the term of the lease.
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A lease that has a lease term of more than 12 months and for which the underlying
asset exceeds Baht 150,000 shall be recognised for a right-of-use asset at cost which
consists of the amount of the initial measurement of the lease liability (that is the
present value of the lease payments that are not paid at the commencement date,
discounted by using the rate implicit in the lease), any lease payments made at or
before the commencement date, any initial direct costs incurred, and an estimate of
costs to be incurred in dismantling and removing the underlying asset, restoring the
site on which it is located or restoring the underlying asset to the condition required
by the terms and conditions of the lease, less accumulated depreciation and any
accumulated impairment losses, adjusted for any remeasurement of the lease liability.

Lease payments are apportioned between the finance charges and reduction of the
lease liability so as to achieve a constant rate of interest (effective interest rate) on the
remaining balance of the liability. Finance charges are charged directly to the
statements of comprehensive income.

The Company remeasure the lease liability (and makes a corresponding adjustment to
the related right-of-use asset) whenever:

- The lease term has changed or there is a significant event resulting in a change in
the assessment of exercise of a purchase option, in which case the lease liability
is remeasured by discounting the revised lease payments using a revised discount
rate.

- The lease payments change due to changes in an index or rate or a change in
expected payment under a guaranteed residual value, in which cases the lease
liability is remeasured by discounting the revised lease payments using an
unchanged discount rate (unless the lease payments change is due to a change in
a floating interest rate, in which case a revised discount rate is used).

- Alease contract is modified and the lease modification is not accounted for as a
separate lease, in which case the lease liability is remeasured based on the lease
term of the modified lease by discounting the revised lease payments using a
revised discount rate at the effective date of the modification.

If ownership of the leased asset transfers to the Company at the end of the lease term
or the cost of such asset reflects the exercise of a purchase option, depreciation is
calculated using the estimated useful life of the asset. In case the lease transfers
ownership of the underlying asset; or calculated based on the shorter of the estimated
useful lives or the lease term in case the lease does not transfer ownership of the
underlying asset.

Impairment of right-of-use assets shall be determined using the TAS 36 Impairment
of Assets which explains how to review the carrying amount of its assets, how to
determine the recoverable amount of an asset, and when an impairment loss is
recognised or reversed.
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Securities and derivatives business payables

Securities and derivatives business payables are the obligations of the Company in
respect of its securities and derivatives businesses with outside parties.

Long-term operating lease

Accounﬁng policy adopted before January 1, 2020

Leases not transferring a significant portion of the risks and rewards of ownership to
the lessee are classified as operating leases. Payments made under operating leases
are recognized to the statement of comprehensive income over the period of the lease.

Provision for liabilities

Provisions are recognized when the Company has a present obligation as a result of a
past event and it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation. In the event that no independent
market value can be obtained, then an estimate is assessed.

Employee benefits

2.5.14.1 Employee benefits expenses

Salaries, wages, bonuses, directors’ remuneration, the contributions for
social security fund and provident fund are recorded as expenses in the
statement of comprehensive income on the transaction dates.

2.5.14.2 Employee benefit obligations
1. Post-employment benefit obligations
Legal severance payment

This obligation represents the benefit retiring employees will receive
as determined by the Labor Protection Act.

The obligations of this plan is considered unfunded defined benefit
obligations according to TAS 19 (Revised 2019) “Employee Benefits”
and is separately measured by an actuary using the projected unit credit
method to determine the present value of employee benefit cash flows
to be paid in the future. Under this method, the obligation is based on an
actuarial calculation including the employee’s expected salary, staff
turnover rate, salary increase rate, mortality rate, discount rate, years of
services and other factors.

The expenses for the defined benefit plan are recognized as employee
benefits expenses in the statement of comprehensive income.
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Actuarial gains (losses) are recognized in other comprehensive
-income (expense).

Past service cost related to the plan amendment is recognized as an
expense in the statements of comprehensive income when the plan
amendment is effective.

2. - Benefit from carried forward leave

The benefit from cumulative carried forward leave is recognized as
a liability in the statement of financial position and employee
benefits expenses in the statement of comprehensive income when
the employees render the service.

Customer loyalty programmes

Customer loyalty programmes are to grant the points to customer who joins the
program. The points are based on the certain transactions determined under customer
loyalty programmes and able to be redeemed for rewards.

Obligation from granting the points is recognized and measured at the fair value of
the consideration received or receivable which is derived from outstanding points
expected future redemption multiplied by estimated fair value per point.

Such obligation is allocated from consideration received or receivable and recorded
through “Deferred revenue customer loyalty programmes” under other liabilities and
recognized as “Brokerage fees” when the points are redeemed by customers.

Income tax
Income tax represent the sum of the tax currently payable and deferred tax.

2.5. 16.1 Current tax

The current tax is based on taxable profit for the year. Taxable profit
differs from profit as reported in the statement of comprehensive income
because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never
taxable or deductible. The Company’s liability for current tax is
calculated using tax rates that have been enacted or substantively
enacted at the statement of financial position date.
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Deferred tax

Deferred tax is recognized on temporary differences between the
carrying amounts of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of taxable profit
(tax base). Deferred tax liabilities are generally recognized for all
taxable temporary differences, and deferred tax assets are generally
recognized for temporary differences to the extent that it is probable that
taxable profits will be available against which those temporary differences
can be utilized.

Deferred tax assets will be diluted as much as taxable profit be had a
chance to use. Any such reduction shall be reversed to the extent that it
becomes probable that sufficient taxable profit will be available.

Deferred tax assets and liabilities are measured at the tax rates that have
been enacted or substantively enacted at the statement of financial
position date.

Current tax assets and liabilities are offset when there is a legally
enforceable right to set off the recognized amounts and the Company
intends to settle on a net basis or to realize the asset and settle the
liability simultaneously.

Deferred tax assets and liabilities are offset when current tax assets and
liabilities are offset and when they relate to income taxes levied by the
same taxation authority.

Income tax expenses (income) related to profit or loss are presented in
the statement of comprehensive income. Current and deferred taxes of
related to items recognized directly in other comprehensive income in
the same or different period, they will be recognized directly in other
comprehensive income.,

2.5.17 Basic earnings (loss) per share

Basic earnings (loss) per share are calculated by dividing net income (loss) for the

year by the weighted average number of ordinary shares issued and paid-up during

the year.

The Company did not have any common share equivalents outstanding which would

have a dilutive effect on basic earnings (loss) per share.
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2.5.18 Derivative financial instruments

2.5.19

Accounting policy adopted since January 1, 2020

Derivatives are recognized initially at fair value at the date a derivative contract is
entered into and are subsequently remeasured to their fair value at each reporting
date. The resulting gain or loss is recognized in profit or loss immediately.

The fair value of derivatives is based on the daily settlement prices quoted by Thailand
Futures Exchange Public Company Limited.

A derivative with a positive fair value is recognized as a financial asset whereas a
derivative with a negative fair value is recognized as a financial liability. Derivatives
are not offset in the financial statements unless the Company has both legal right and
intention to offset.

Accounting policy adopted before January 1, 2020

Financial derivatives are classified as trading derivatives. The Company recognizes
gain (loss) from changes in the fair value of derivatives including in the statement of
comprehensive income for the reporting period in which they arise. The fair value of
derivatives is based on the daily settlement prices quoted by Thailand Futures Exchange
Public Company Limited.

The Company records amounts pledged as security for trading derivatives transaction
in Thailand Derivatives Market as receivables from Thailand Clearing House (TCH).

Accounting estimates

The preparation of financial statements in conformity with Thai Financial Reporting
Standards requires the Company’s management to exercise judgments in order to
determine the accounting policies, estimates and assumptions that affect the reported
amounts of assets and liabilities, the disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenue and expense
during the reporting period. Although these estimates are based on management’s
reasonable consideration of current events, actual results may differ from these
estimates.

3. RISKS MANAGEMENT

3.1

Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable
securities, the availability of funding through an adequate amount of committed credit
facilities and the ability to close out market positions. Due to the dynamic nature of the
underlying business, the Company’s management aims at maintaining flexibility in funding by
keeping committed credit lines available.
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Under the Notification of the Securities and Exchange Commission No. KorTor. 32/2560
regarding “Net Capital Rules (NCR)” requires the Company to maintain its net capital requirement
at the end of the day not less than Baht 15 million and not less than 7% of general liability.

The Company has been granted a derivative business license in the form of derivatives agent
in accordance to the law of derivatives agent. The Company has to maintain net capital
adequacy at the end of the day at least Baht 25 million and at least 7% of general liability and
assets which are used as guarantee. ’

As at December 31, 2020 and 2019, the Company maintained its net capital requirement higher
than the requirement established by the Securities and Exchange Commission and has
owners’ equity higher than the requirement of Thailand Clearing House Co., Ltd. (TCH).

Financial assets and liabilities in the statement of financial position classified by maturity are
presented in the following table:

As at December 31, 2020

Less than
At call 1 year 1 -5 years No maturity Total
Baht Baht Baht Baht Baht
Financial assets
Cash and cash equivalents 1,272,038,365 - - - 1,272,038,365
Receivables from Clearing House - 142,006,423 - - 142,006,423
Securities and derivatives :
business receivables 657,445,309 1,176,962,107 - - 1,834,407,416
Derivatives assets - 2,097,600 - - 2,097,600
Non-collateralised investments - 717,542,500 - 9,898,579 87,441,079
Financial liabilities
Payables to Clearing House - 415,181,239 - - 415,1'81,239
Securities and derivatives business
payables - 885,641,570 - - 885,641,570
Lease liabilities - 20,685,819 33,047,850 - 53,733,669
As at December 31, 2019
Less than
At call 1 year 1 -5 years No maturity Total
Baht Baht Baht Baht Baht
Financial assets
Cash and cash equivalents 1,327,916,076 - - - 1,327,916,076
Receivables from Clearing House - 99,914,081 - - 99,914,081
Securities and derivatives
business receivables 562,483,278 183,677,958 - - 746,161,236
Non-collateralised investments - 52,971,980 - 8,682,000 61,653,980
Financial liabilities
Securities and derivatives business
payables - 279,196,552

279,196,552 - -
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Managing capital is to safeguard the Company’s ability to continue as a going concern in
order to provide returns for shareholder and benefits for other stakeholders and to maintain an
optimal capital structure.

3.2 Important risks of financial instruments

Accounting policies

Details of significant accounting policies and methods adopted, including criteria for
recognition of revenues and expenses relating to financial assets and financial liabilities are
disclosed in Note 2.5.

3.2.1 Interest Rate Risk

Interest rate risk of financial assets in the statement of financial position arises from
the potential for a change in interest rates to have an adverse effect on the net
interest earnings of the Company in the current and in future periods. Interest rate
risk arises from the structure and characteristics of the Company’s assets, liabilities
and equity or the mismatch in repricing of its assets and liabilities.

The Company has no derivatives for hedging with respect to interest rate risk.

The interest rates on financial assets and liabilities

Financial assets and liabilities which have been classified based on maturity of
interest repricing period are presented in the following table.

As at December 31, 2020

Transactions Floating The maturity or interest repricing periods Total Interest rate
interest (%)
ra}e Less than 1-5 More than No Non-interest Floating Fixed
[ year years S years maturity . Bearing rate rate
Baht Baht Baht Baht Baht Baht Baht

Financial assets

Cash and cash equivalents 1,164,477,573 - - - - 107,560,792 [1,272,038,365 { 0.10 - 1.00 -
Receivables from Clearing House - 2,871,111 - - - 139,135,312 | 142,006,423 - 1.23
Securities and derivative business receivables - 657,445,309 - - - 1,176,962,107 |1,834,407,416 - 5.50 - 15.00
Derivatives assets - - - - - © 2,097,600 2,097,600 - -
Non-collateralised investrents - 50,000,000 - - - 37,441,079 | 87,441,079 - 0.25-0.75

Financial liabilities
Payables to Clearing House - - - - - 415,181,239 | 415,181,239 - -
Securities and derivative business payables - - - - - 885,641,570 | 885,641,570 - -

Lease liabilities - 20,685,819 | 33,047,850 - - - 53,733,669 - 0.86 - 1.61
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As at December 31, 2019
Transactions Floating The maturity or interest repricing periods . Total Interest rate
interest (%)
rate Less than 1-5 | More than | No maturity | Non-interest Floating Fixed
1 year years 5 years Bearing rate rate
Baht Baht Baht Baht Baht Baht Baht
Financial assets
Cash and cash equivalents 1,216,266,941 - - - - 111,649,135 | 1,327,916,076 [0.30 - 1.15 -
Receivables from Clearing House - 5,156,380 - - - 94,757,701 99,914,081 - 2.07
Securities and derivative business receivables - 562,483,278 - - - 183,677,958 746.16[,236 - 5.50- 15.00
Non-collateralised investments - 50,000,000 - - - 11,653,980 61,653,980 - 0.75 - 1.00
Financial liabilities
Securities and derivative business payables - - - - - 279,196,552 279,196,552 - -

The average yields on the average financial asset balances for interest bearing financial
instruments are presented in the following table.

For the year ended December 31, 2020

Financial instruments Average balance | Interest income Average rate
of return
Baht Baht (%)
Financial Assets
Cash and cash equivalents 191,863,573 658,079 0.343
Securities business loans 534,521,705 27,193,634 5.087
Investments measured at amortized cost 50,000,000 261,644 0.523

For the year ended December 31,2019 »

Financial instruments Average balance Interest income Average rate
of return
Baht Baht (%)
Financial Assets
Cash and cash equivalents 263,672,121 3,133,707 1.188
Securities business loans 600,499,493 32,186,328 5.360

Investments - Deposit at financial institution 50,000,000 494,863 0.990
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3.2.2  Credit Risk

Credit risk refers to the risk that a counterparty will default on its contractual
obligations resulting in a financial loss to the Company. The Company has adopted
the policy of dealing with creditworthy counterparts, credit analysis from customers’
information and consistent following-up of customer status. As a result, the Company
does not expect to incur material financial losses. In addition, the Company is not
exposed to concentrations of credit risk because it has a variety of customer base and
large number of customers. In relation to impairment of financial assets, TFRS 9
requires the Company to prepare an expected credit loss model. The Company has
established and maintain an appropriate expected credit loss model. The risk
management department periodically reviews the parameters and the data used in the
credit loss model. In the case of recognized credit risk, the carrying amount of assets
is as recorded in the statement of financial position, net of a portion of allowance for
expected credit losses.

Market Risk

The Company’s exposure to market situation risk is the risk that volatility on market price of
securities and/or derivatives will substantially reduce the value of the Company’s investments.
However, the Company manages such risk at acceptable levels through risk management policies,

and establishment of proper risk limits and parameters, as well as a market risk monitoring
function.

Fair value

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date, regardless of
whether that price is directly observable or estimated using another valuation technique. In
estimating the fair value of an asset or a liability, the Company takes into account the
characteristics of the asset or liability if market participants would take those characteristics
into account when pricing the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these financial statements is determined on such a
basis.

In addition, fair value measurements are categorized into Level 1, 2 or 3 based on the degree
to which the inputs to the fair value measurements are observable and the significance of the
inputs to the fair value measurement in its entirely, which are described as follows:

- Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the entity can access at the measurement date.

= Level 2 inputs are inputs, other than quoted prices included within Level 1, which are
observable for the asset or libility; €ither directly or indirectly.

- Level 3 inputs are unobservable iriputs for the asset or liability.
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Financial assets or financial liabilities which are measured at fair value at the end of the
reporting period:

Fair value as at December 31, Fair value hierarchy

2020 2019
Baht Baht
Derivatives assets 2,097,600 - Level 1

~ Investments, fair value through
profit or loss ‘ 27,542,500 2,971,980 Level 1
Investments, fair value through

other comprehensive income 9,898,579 - ‘ Level 3

Financial assets or financial liabilities which are not measured at fair value are summarized as
follows:

As at December 31, 2020
Carrying Their carrying amounts
amount are considered as a

reasonable approximate

of fair value

Financial assets

Cash and cash equivalents

Baht

1,272,038,365

Baht

1,272,038,365

Receivables from Clearing House 142,006,423 142,006,423
Securities and derivative business receivables 1,834,407,416 1,834,407,416
Non-collateralised investments

Investments, amortised cost 50,000,000 50,000,000

Financial liabilities

Payables to Clearing House 415,181,239 415,181,239
Securities and derivative business payables 885,641,570 885,641,570
Lease liabilities 53,733,669 53,733,669
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As at December 31, 2019

Carrying Their carrying amounts
amount are considered as a
reasonable approximate

of fair value

Baht Baht
Financial assets
Cash and cash equivalents 1,327,916,076 1,327,916,076
Receivables from Clearing House 99,914,081 99,914,081
Securities and derivative business receivables 746,161,236 746,161,236
Non-collateralised investment
Deposits at financial institutions - 50,000,000 50,000,000
General investment 8,682,000 8,682,000
Financial liabilities
Securities and derivative business payables 279,196,552 279,196,552

Valuation technique for financial assets and financial liabilities not measured at fair value is
as follows:

Cash and cash equivalents, receivables from clearing house, securities and derivatives
business receivables, non-collateralised investments, payables to Clearing House, securities
and derivatives business payables and lease liabilities, the carrying values approximate their
fair values which presented in financial statements.

4, DETAILS OF THE SIGNIFICANT TRANSACTIONS

4.1 Supplementary disclosures of cash flow information

4.1.1  Cash payments for purchases of equipment and intangible assets for the years ended
December 31, are as follows:

2020 2019
Baht Baht
Payables for purchase of equipment and intangible assets
(other liabilities) - beginning balance 881,600 349,154
Purchases of equipment and intangible assets 9,863,437 13,199,901

Less Cash payments for purchase of equipment
and intangible assets (10,745,037) (12,667,455)

Payables for purchase of equipment and intangible assets
(other liabilities) - ending balance - 881,600
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4.1.2  Changes in liabilities arising from financing activities for the year ended December

31, 2020 are as follows (2019: Nil):

2020
Baht
Beginning balance -
Effect from first time TFRS 16 adoption 14,802,500
Financing cash flows (24,115,608)
Addition during the year 63,397,577
Other non-cash items (350,800)
Ending balance 53,733,669
4.2 Cash and cash equivalents
Cash and cash equivalents as at December 31, are as follows:
2020 2019
Baht Baht
Cash 115,000 120,000
Deposits as current and savings accounts and
Certificate of déposit matured within 3 months 1,861,727,102 2,321,334,266
Less Deposit accounts for the customers* (589,803,737) (993,538,190)
Total cash and cash equivalents 1,272,038,365 1,327,916,076

* Deposit accounts for the customers are not shown as assets and liabilities in the financial statements

according to the Notification of the Office of the Securities and Exchange Committee.

4.3 Receivables from Clearing House

Receivables from Clearing House as at December 31, are as follows:

2020 2019

Baht Baht
Receivables from Clearing House 182,363,913 114,981,572
Less Receivables from Clearing House for the customers* (40,357,490) (15,067,491)
Total receivables from Clearing House 142,006,423 99,914,081

* Receivables from Clearing House for the customers is not shown as assets and liabilities in the

financial statements according to the Notification of the Office of the Securities and Exchange

Committee.

As at December 31, 2019, the Company has outstanding derivatives, future contracts-short
position, which has total notional amount of Baht 2.98 million. Future contracts are matured in
March 2020. Delivery method of Futures is cash settlement. Real exposure is a difference

between cost of futures and value of underlying instruments on settlement date. Such difference

is included in “Receivables from Clearing House”.
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4.4 Securities and derivatives business receivables

Securities and derivatives business receivables as at December 31, are as follows:

2020 2019
Baht Baht
Securities business receivables
Clients’ accounts - cash 1,176,962,107 183,677,958
Securities business loans 657,445,309 562,483,278
Total securities business receivables 1,834,407 ,416 746,161,236
Add  Accrued interest receivables 2,685,210 2,527,839
Less Allowance for expected credit losses (Note 4.5) (3,452,710) -
Less  Allowance for doubtful accounts (Note 4.5) - (5,650,111)
Total securities and derivatives business receivables 1,833,639,916 743,038,964

As at December 31, 2020 the Company classified securities and derivative business receivables
including related accrued interest receivables and allowance for expected credit loss. The
classification was as follows:

As at December 31, 2020
Securities business Exposure at Allowance for
receivables and default expected credit
derivatives business loss

receivables and accrued

interest receivables

Baht Baht Baht
Securities business receivables
Performing debts 1,836,414,070 659,451,963 (2,774,154)
Under-performing debts 678,556 678,556 (678,556)
Non-performing debts - - -
_ Total 1,837,092,626 660,130,519 (3,452,710)

As at December 31, 2019, the Company has classified securities business receivables and
derivatives business receivables including related accrued interest receivables according to the
guideline of the Office of the Securities and Exchange Commission regarding “The Disclosure
of Quality of Assets”. Securities and derivatives business receivables are classified as follows:

As at December 31, 2019
Classification Securities and Allowance for Securities and
derivatives business doubtful derivatives business
receivables and accrued accounts receivables and accrued
interest receivables interest receivables net
Baht Baht Baht
Normal debts 748,689,075 "(5,650,111) 743,038,964

Doubtful debts - - -
Total 748,689,075 (5,650,111) 743,038,964
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As at December 31, 2020, the Company provided allowance for expected credit losses of Baht
3.45 million.

As at December 31, 2019, the Company provided allowance for doubtful accounts of Baht 5.65
million, in accordance with the guidelines of the Securities and Exchange Commission
regarding “Accounting Policies on Securities Companies’ Substandard Accounts Receivable”.

4.5 Allowance for expected credit losses / Allowance for doubtful accounts

Allowances for expected credit loss as at December 31, 2020 consisted of the following:

As at December 31, 2020

Allowance for Allowance for Allowance for Total
performing under-performing non-performing
Baht Baht Baht Baht
Securities business receivables
Beginning balance 5,650,111 - - 5,650,111
Change in transfer between stage (678,556) 678,556 - - )
Change in allowance for expected
credit loss during the year (2,197,401) - - (2,197,401)
Ending balance 2,774,154 678,556 - 3,452,710

Allowance for doubtful accounts as at December '31, 2019 consist of the following:

As at
December 31, 2019
Baht
Balance - beginning of the year 8,194,633
Less Reversal of allowance for doubtful accounts (1,342,750)
Less Bad debt written off (1,201,772)
Balance - ending of the year , 5,650,111

4,6 Derivatives assets

As at December 31, 2020, the Company has outstanding derivatives, future contracts-short
position, which has total notional amount of Baht 26.94 million. Future contracts are matured in
March 2021 and June 2021. Delivery method of futures is cash settlement. Real exposure is a
difference between cost of futures and value of underlying instruments on settlement date.
Counter parties of derivative transaction is Clearing House.
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4.7 Non-collateralised investments

Non-collateralised investments as at December 31, are as follows:

2020 2019
Fair value/ Fair value/
Amortised cost Book value
Baht Baht
Fair value
Investments, fair value through profit or loss
Equity securities
Listed securities 27,542,500 -
Total 27,542,500 -
Investments, fair value through other comprehensive
income
Equity securities
Ordinary shares 9,898,579 -
Total 9,898,579 -
Amortised cost
Fixed deposit 1,150,000,000 -
Certificate of deposit matured longer than 3 months 50,000,000 -
Less Investments held for customers* (1,150,000,000) -
Total 50,000,000 -
Trading securities
Equity securities - 2,971 ,980
Total - 2,971,980
Investments to be held-to-maturity
Certificate of deposit matured longer than 3 months - 130,000,000
Less Investments held for customers* - (80,000,000)
Total - 50,000,000
Cost
General investment
General investment - 8,682,000
Total - 8,682,000
Total investments 87,441,079 61,653,980

* Investments for the customers are not shown as assets and liabilities in the financial statements according
to the Notification of the Office of the Securities and Exchange Committee.
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Investments in deposits at financial institutions with outstanding maturities of contracts as

follow:
As at December 31, 2020
Within 1 year 1-5years Over 5 years Total
Baht Baht Baht Baht
Certificate of deposit matured longer
than 3 months 50,000,000 - - 50,000,000
Total 50,000,000 - - 50,000,000
As at December 31, 2019
Within 1 year 1-Syears Over S years Total
Baht Baht Baht Baht
Certificate of deposit matured longer
than 3 months 50,000,000 - - 50,000,000
Total ' 50,000,000 - - 50,000,000

Investment in equity instruments designated at FVOCI were as follow:

As at December 31,2020

Investments Reason for use of Fair value Dividend Retained earnings or
alternative in received retained losses
presentation as transferred in owner’s
mentioned equity
Baht Baht Baht
TSFC Securities Public Company  Intention to held in
Limited long-term period 9,034,700 249,600 -
ASCO Business Promotion Intention to held in
Company Limited long-term period 863,879 - -
Total 9,898,579 249,600 -
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Equipment

Equipment consists of the following:

Balance asat  Additions Disposals Transfer in/  Balance as at
January 1, (Transfer out) December 31,
2020 2020
Baht Baht Baht Baht Baht
Cost
Furniture and fixtures 9,898,647 16,300 (150,506) - 9,764,441
Office equipment 14,273,988 392,368 (119,909) - 14,546,447
Computer 69,195,852 4,002,679 - - 73,198,531
Leasehold improvement 42,491,127 177,527 (628,781) - 42,039,873
Dismantling and removing costs 4,648,000 - - - 4,648,000
Total cost 140,507,614 4,588,874 (899,196) - 144,197,292
Accumulated depreciation
Furniture and fixtures (9,313,332) (185,480) 150,476 - (9,348,336)
Office equipment (13,499,620) (342,886) 119,903 - (13,722,603)
Computer (52,966,375)  (6,126,364) - - (59,092,739)
Leasehold improvement (40,811,817) (586,535) 628,762 - (40,769,590)
Dismantling and removing costs (4,648,000) - - ' - (4,648,000)
Total accumulated depreciation  (121,239,144)  (7,241,265) 899,141 - (127,581,268)
Work in progress - 521,464 - - 521,464
Equipment 19,268,470 17,137,488
Balance asat  Additions Disposals Transfer in/  Balance as at
January 1, (Transfer out)) December 31,
2019 Reclassification* 2019
Baht Baht Baht Baht Baht
Cost
Furniture and fixtures 42,262,989 438,018 (805,186) (31,997,174) 9,898,647
Office equipment 17,070,346 413,310 (2,253,846) (955,822) 14,273,988
Computer 86,931,639 1,186,045  (13,933,901) (4,987,931} - 69,195,852
Leasehold improvement - - - 42,491,127 42,491,127
Dismantling and removing costs 4,648,000 - - - 4,648,000
Total cost 150,912,974 2,037,373  (16,992,933) 4,550,200 140,507,614
Accumulated depreciation
Furniture and fixtures (37,989,223)  (2,852,120) 805,145 30,722,866 (9,313,332)
Office equipment (15,734,856) (524,437) 2,253,689 505,984 (13,499,620)
Computer (69,079,251)  (7,572,008) 13,932,247 9,752,637 (52,966,375)
Leasehold improvement - (85,127) - (40,726,690) (40,811,817)
Dismantling and removing costs (4,150,714) (497,286) - - (4,648,000)
Total accumulated depreciation  (126,954,044) (11,530,978) 16,991,081 254,797 (121,239,144)
Work in progress - 4,805,000 - (4,805,000) -
Equipment 23,958,930 19,268,470

*  As at December 31, 2019, the Company has reclassified for furniture and fixtures, office equipment,

computer and leasehold improvement.



-34-

For the years ended

December 31,
2020 2019
Baht Baht
Depreciation 7,241,265 11,530,978

As at December 31, 2020 and 2019, the costs of fully depreciated assets still in use are Baht
103.90 million and Baht 95.84 million, respectively.

4.9  Right-of-use assets and lease liabilities
Right-of-use assets and lease liabilities as at December 31, 2020 are as follows:

4.9.1 Right-of-use assets

Balances as at Effects of Additions Decreases  Balances as at
January 1, the initial December 31,
2020 Adoption of 2020
as previously TFRS 16
stated (Note 2.2)
Right-of-use assets Baht Baht Baht Baht Baht
Cost
Buildings - 11,143,179 63,390,620 (12,322,991) 62,210,808
Equipment - 2,998 - (2,998) -
Vehicles - 3,656,323 6,957 (3,663,280) -
Total cost - 14,802,500 63,397,577 (15,989,269) 62,210,808
Accumulated depreciation
Buildings - - (20,614,094) 11,889,565 (8,724,529)
Equipment - - (2,998) 2,998 -
Vehicles - - (3,338,494) 3,338,494 -
Total accumulated depreciation - - (23,955,586) 15,231,057 (8,724,529)
Total - 53,486,279

Depreciation for the year ended December 31, 2020 23,955,586
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The Company leases several assets including buildings, equipment and vehicles. The
average lease term is 3 years. All expired contracts were replaced by new leases for
identical underlying assets. This resulted in additions to right-of-use assets of Baht 63.39
million in 2020.

For the year ended December 31, 2020, the Company recognized expense relating to
leases of low-value assets in the statements of comprehensive income of Baht 0.52
million.

For the year ended December 31, 2020, the total cash outflow for leases amount to Baht
24.12 million.

Lease liabilities

Lease liabilities as at December 31, 2020 are as follows:

2020

Baht
Lease liabilities 54,821,986
Less Deferred interest (1,088,317)
Total 53,733,669

The undiscounted maturity analysis of lease liabilities as at December 31, 2020 are as

follows:
2020
Baht
Lease liabilities
Within 1 year 21,361,514
Over 1 year and up to 5 years 33,460,472
Total 54,821,986

For the year ended December 31, 2020, the Company recognized interest expense on
lease liabilities in the statements of comprehensive income of Baht 0.41 million.

The Company does not face a significant liquidity risk with regard to its lease
liablilities. Lease liabilities are monitored within the Company’s treasury function.
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Intangible assets
Intangible assets consist of the following:
Remaining Balance asat  Additions  Disposals  Transferin/  Balance as at
Useful life  January 1, (Transfer out) December 31,
2020 2020
Baht Baht Baht Baht Baht
Cost
Computer software 1-5 years 65,341,627 1,031,139 - 1,173,018 67,545,784
TFEX membership fee 3,912,329 - - - 3,912,329
Settrade One Click fee 519,740 - - - 519,740
Total cost 69,773,696 1,031,139 - 1,173,018 71,977,853
Accumulated amortization
Computer software (46,515,621) (6,161,992) - - (52,677,613)
Total accumulated amortization (46,515,621)  (6,161,992) - - (52,677,613)
Computer software under installation 4,011,725 3,721,960  (2,000,000) (1,173,018) 4,560,667
Intangible assets 27,269,800 23,860,907
Remaining Balance as at - Additions  Disposals Transfer in/  Balance as at
Useful life  January 1, (Transfer out) December 31,
2019 Reclassification* 2019
Baht Baht Baht Baht Baht
Cost
Computer software 1 -5 years 65,314,604 1,877,907 (6,965,059) 5,114,175 65,341,627
TFEX membership fee 3,912,329 - - - 3,912,329
Settrade One Click fee 519,740 - - - 519,740
Total cost 69,746,673 1,877,907  (6,965,059) 5,114,175 69,773,696
Accumulated amortization
Computer software (47,604,200) (5,621,640) 6,965,016 (254,797) (46,515,621)
Total accumulated amortization (47,604,200) (5,621,640) 6,965,016 (254,797) (46,515,621)
Computer software under installation 4,391,479 4,479,621 - (4,859,375) 4,011,725
Intangible assets 26,533,952 27,269,800

*As at December 31, 2019, the Company has reclassified for computer software.

Amortization

For the years ended
December 31,

2020 2019
Baht Baht
6,161,992 5,621,640

As at December 31, 2020 and 2019, the costs of fully amortized intangible assets still in use
are Baht 37.34 million and Baht 33.80 million, respectively.
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4,11 Deferred tax

Movements in deferred tax during the year were as follows:

For the year ended December 31, 2020

As at Effect of As at Items as Items as As at
January 1, change in January 1, recognized recognized December 31,
2020 accounting 2020 into profit or inte other 2020
as previously policy as adjusted loss comprehensive
reported income (expense)
Baht Baht Baht Baht Baht Baht
Deferred tax assets
Temporary differences
Amortization - Computer software 1,821,961 - 1,821,961 379,502 - 2,201,463
Allowance for doubtful accounts 1,130,022 (1,130,022) - - - -
Allowance for expected credit loss - 1,123,587 1,123,587 118,168 - 1,241,755
Employee benefits obligation 15,365,819 - 15,365,819 1,767,966 (201,598) 16,932,187
Dismantling and removing costs 929,600 - 929,600 - - 929,600
Loss on changing in fair value through
other comprehensive income - 3,972 3,972 - (348) 3,624
Others 240,355 - 240,355 (190,877) - 49,478
Total 19,487,757 (2,463) 19,485,294 2,074,759 (201,946) 21,358,107
Deferred tax liabilities
Temporary differences
Gain on changing in fair value
through profit or loss 5,470 - 5,470 (5,470) - -
Amortization - intangible assets 886,413 - 886,413 - - 886,413
Gain on changing in fair value through
other comprehensive income - 199,538 199,538 - 47,402 246,940
Total 891,883 199,538 1,091,421 (5,470) 47,402 1,113,353
Deferred tax assets net 18,595,874 (202,001) 18,393,873 2,080,229 (249,348) 20,224,754
For the year ended December 31, 2019
As at Items as recognized Items as recognized into As at
January 1, into profit or loss other comprehensive December 31,
2019 income (expense) 2019
Baht Baht Baht Baht
Deferred tax assets
Temporary differences )
Amortization - Computer software 1,446,698 375,263 - 1,821,961
Allowance for doubtful accounts 1,398,572 (268,550) - 1,130,022
Employee benefits obligation 10,532,894 2,087,154 2,745,771 15,365,819
Dismantling and removing costs 830,143 99,457 - 929,600
Others - 240,355 - 240,355
Total 14,208,307 2,533,679 2,745,771 19,487,757
Deferred tax liabilities
Temporary differences
Gain on changing in fair value
of trading investments - 5,470 - 5,470
Amortization - intangible assets 886,413 - - 886,413
Total 886,413 5,470 - 891,883
Deferred tax assets net 13,321,894 2,528,209 2,745,771 18,595,874
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4.12  Other assets

Other assets as at December 31, are as follows:

2020 2019
Baht Baht
Deposits 7,510,308 7,244,097
Income tax deducted at source 4,800,793 4,526,644
Member Account Clearing Fund 69,635,676 60,705,296
Prepaid expenses 2,925,364 3,175,743
Fee and service receivables net 16,123,934 10,870,142
Other assets 6,386,964 2,173,322
Total © 107,383,039 88,695,244
4.13  Provision for liabilities
Provision for liabilities as at December 31, are as follows:
2020 2019
Baht Baht
Short-term employee benefit obligations 1,617,807 2,302,889
Employee benefit obligations 83,043,128 74,526,207
Dismantling and removing payable 4,648,000 4,648,000
Provision for loan commitments and financial guarantee contracts 2,761,283 -
Total 92,070,218 81,477,096

4.13.1 Employee benefit obligations

The Company operates post-employment benefits plans under the Thai Labor
Protection Act. Amounts recognized in statements of comprehensive income in
respect of the defined benefit plans are as follows:

For the years ended

December 31,
2020 2019
Baht Baht
Past service cost - 12,052,215
Current service cost 11,491,492 8,617,421
Interest cost 1,258,619 1,694,930

12,750,111 22,364,566
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On December 13, 2018, the National Legislative Assembly passed an amendment bill
to the Labor Protection Act. Consequently, the Labor Protection Act (No. 7) B.E. 2562
announced in the Royal Gazette on April 5, 2019 and was effective on May 5, 2019
onwards. This new Thai labor law amends the amount of severance pay for an
employee who has worked at least 20 years in accordance with the entity’s working
rules and regulations to be increased to 400 days at the employee’s last wage rate which
impact on the post-employee benefit plan. The Company has considered to amend the
post-employee benefit plan and recognize the increase of the post-employment benefit
obligation as at the financial reporting date and the increase in such severance pay of
Baht 12.05 million as the expense for the year ended December 31, 2019, in the
Company’s financial statements.

Movements in the present value of the defined benefits obligation as at December 31,
are as follows:

2020 2019
Baht Baht
Opening defined benefit obligation 74,526,207 49,912,565
Past service cost - 12,052,215
Current service cost 11,491,492 8,617,421
Interest cost 1,258,619 1,694,930
Remeasurement
Actuarial (gain) loss due to experience adjustments (2,159,153) 4,695,742
Actuarial (gain) loss arising from changes in
demographic assumptions 1,282,122 (600,946)
Actuarial (gain) loss arising from changes in financial
assumptions (130,959) 9,634,060
Employee transferal - (338,813)
Benefit paid (3,225,200) (11,140,967)
Closing defined benefits obligation 83,043,128 74,526,207

The principle actuarial assumptions used to calculate the obligation under the
defined benefit plans as at December 31, are as follows:

2020 2019
% %
Financial assumptions ,
Discount rate 0.51-2.98 1.70
Rate of salary increase 6.00 6.00
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Significant Actuarial Assurnptions - Impact on increase/(decrease) in Defined Benefit

Obligation as at December 31, are as follows:

Discount rate - 1% increase
Discount rate ~ 1% decrease
Rate of salary increase - 1% increase
Rate of salary increase - 1% decrease

4,13.2
2020 are as follows:

Beginning balance - previously reported

Effect of change in new accounting standards (Note 2.2)
Beginning balance - as adjusted

Change in ECL during the year

Ending balance

Other liabilities

Other liabilities as at December 31, are as follows:

Accrued staff’s bonus expenses
Accrued staff’s commission expenses
Withholding tax payable - staff
Accrued expenses
Other liabilities

Total

Legal reserve

2020 2019

Baht Baht
(8,786,519) (7,617,196)
10,203,346 8,922,281

9,760,335 8,445,503
(8,528,949) (7,395,264)

Provision for loan commitments and financial guarantee contracts as at December 31,

As at
December 31,
2020
Baht
1,640,056
1,640,056
1,121,227
2,761,283
2020 2019
Baht Baht
19,345,381 18,153,522
38,622,373 13,037,427
4,315,565 4,685,255
11,789,856 9,638,582
12,019,866 19,937,064
86,093,041 65,451,850

Under the Public Companies Act, the Company is required to set aside as a legal reserve at

least 5% of its net income after retained deficit brought forward (if any) until the reserve is

not less than 10% of registered capital. The reserve is not available for dividend distribution.
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Brokerage fees income for the years ended December 31, consists of the following:

Brokerage fees from securities business
Brokerage fees from derivatives business
Other brokerage fees

Total

Brokerage fees from securities business
Brokerage fees from derivatives business
Other brokerage fees

Total

Fees and services income

2020
Timing of revenue recognition
At a point in time Overtime Total
Baht Baht Baht
437,983,085 - 437,983,085
34,980,668 - 34,980,668
416,830 - 416,830
473,380,583 - 473,380,583
2019
Timing of revenue recognition
At a point in time Overtime Total
Baht Baht Baht
360,998,011 - 360,998,011
28,059,630 - 28,059,630
12,588,769 - 12,588,769
401,646,410 - 401,646,410

Fees and services income for the years ended December 31, consists of the following:

Underwriting fee
Management fees - Private Fund
Mutual Funds Selling Agent fee
Receive / payment fee

Total

Underwriting fee

Management fees - Private Fund

Mutual Funds Selling Agent fee
Total

2020 .
Timing of revenue recognition

At a point in time Overtime Total
Baht Baht Baht
125,113,389 - 25,113,389

- 19,316,413 19,316,413
89,445,420 - 89,445,420
1,724,898 - 1,724,898
116,283,707 19,316,413 135,600,120
2019
Timing of revenue recognition

At a point in time Overtime Total
Baht Baht Baht
39,085,050 - 39,085,050

- 14,713,868 14,713,868
67,764,517 - 67,764,517
106,849,567 14,713,868 121,563,435
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4,18 Interest income

Interest income for the years ended December 31, consists of the following:

2020 2019

Baht Baht
Margin loans 27,193,634 32,186,328
Deposit at financial institutions 13,833,381 27,300,812
Others 264,383 437,100
Total 41,291,398 59,924,240

4,19  Gain (loss) and return on financial instruments

Gain (loss) and return on financial instruments for the years ended December 31, consists of the

following;
2020 2019
Baht Baht
Loss on investment (9,826,928) (76,867,326)
Gain on derivatives 7,807,093 79,309,554
Dividend income 747,276 693,050

Total (1,272,559) 3,135,278
420  Employee benefit expenses

Employee benefit expenses included director’s remuneration for the years ended December 31,
2020 and 2019 amounting to Baht 1,560,000 and Baht 1,660,000, respectively.

421  Other expenses

Other expenses for the years ended December 31, consists of the following:

2020 2019

Baht Baht
Premises and equipment expenses 57,908,048 61,211,799
Other expenses 52,736,485 67,483,938

Total 110,644,533 128,695,737
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Income tax

Income tax for the years ended December 31, consists of the following:

2020 2019
Baht Baht
Current tax:
Current tax expense in respect of the current year 16,937,599 1,731,788
Deferred tax:
The amount of deferred tax income relating to the
origination and reversal of temporary differences (1,830,881) (5,273,980)
Income tax relating to components of other comprehensive
income (expenses) (249,3438) 2,745,771
Total deferred tax (2,080,229) (2,528,209)
Total income tax expense (income) 14,857,370 (796,421)

Reconciliation of income tax expenses between domestic tax rate and effective tax rate

For the years ended December 31,

2020 2019
Baht Tax rate Baht Tax rate
(%) (%)
Income (loss) before income tax expense 74,273,344 - {774,398)
Income tax at the tax rate 14,854,668 20.00 (154,879) 20.00
Add Tax effect of expenses that are not deductible
for tax purposes 826,816 264,295
Less Tax effect of income and expenses that
are exempt for tax purposes (803,204) ‘ (730,215)
Adjustments recognized in the current year in
relation to the current tax of prior year (20,910) (175,622)
Total income tax expense (income) 14,857,370 20.00 (796,421) 102.84

The Company used tax rate of 20% for income tax calculation for the year ended December 31,
2020 and 2019. Income tax expense is calculated from income before tax, added back
transactions which are non-deductible expenses and deducted income or expense exemption
under the Revenue Code.
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4,23  Provident fund

The Company and employees set up a provident fund which is contributory and was
registered as the provident fund in accordance with the Provident Fund Act B.E. 2530.

For the years ended

December 31,

2020 2019
Baht Baht
Provident fund included in personne! expenses 15,279,590 14,952,792

5. ADDITIONAL INFORMATION
5.1 Directors and managements’ remuneration
The compensations paid to key management personnel under TAS 24 “Related Parcy Disclosures”

are as follows:

For the years ended

December 31,

2020 2019

Baht Baht
Short-term employee benefits 69,502,981 82,528,532
Post-employment benefits 3,946,486 3,500,189
Total 73,449,467 86,028,721

5.2 Related party transactions

The Company has business transactions with related companies. These transactions are with
companies that have common shareholders and/or directors with the Company and/or under the
parent company or have relationship with the parent company. The financial statements reflect the
effects of these transactions in the normal business practice, and the price, interest rates, terms and
conditions are considered to be in normal business practice and normal terms and conditions.
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The names of the related companies, that have business transactions with the Company, are

shown as follows:

. Name
Bank of Ayudhya Public Company Limited
Krungsri Asset Management Company Limited
Bangkok Broadcasting & TV Company Limited
K Group Company Limited
Cyber Venture Company Limited
Sunrise Equity Company Limited
C.K.R Company Limited
Super Assets Company Limited
BBTV Sattelvision Company Limited
BBTYV Productions Company Limited
BBTYV Equity Company Limited
BBTV Asset Management Company Limited
Krungsriayudhya Card Company Limited

Relationship
Parent company
Related company
Related company
Related company
Related company
Related company
Related company
Related company
Related company
Related company
Related company
Related company
Related company

Business type

Commercial bank

Investment management

Advertising agency
Holding company

Investment in securities

Consulting for investment in Thailand

Holding company

Property development

Adbvertising agency
Advertising agency
Advertising agency
Adbvertising agency

Personal loan and credit card

Federal Travel International Company Limited Related company  Business travel services

Siam Realty and Services Security Company Limited Related company  Car rental service

Stronghold Assets Company Limited Related company  Advertising agency

Allianz Ayudhya Capital Public Company Limited Related company  Holding company
(formerly Sri Ayudhya Capital Public Company Limited)

Allianz Ayudhya General Insurance Public Company Related company  Non-life Insurance
Limited (formerly Sri Ayudhya General Insurance Public
Company Limited)

MUFG Securities Asia Limited

Morgan Stanley & Co. International Public Company

Limited

Related company  Securities

Related company  Financial service

Significant balances and transactions with the related companies consist mainly of the following:

As at December 31,
2020 2019
Baht Baht

Cash and cash equivalents

Bank of Ayudhya Public Company Limited 1,135,620,634 1,135,223,352

Right-of-use assets

Bank of Ayudhya Public Company Limited 2,651,416 -
BBTYV Equity Company Limited 37,357,920 -
Total 40,009,336 -
Other assets - deposits
Bank of Ayudhya Public Company Limited 269,780 479,488
BBTYV Equity Company Limited 5,042,944 4,674,922
Total 5,312,724 5,154,410
Other assets - fee and service receivables
Bank of Ayudhya Public Company Limited 909,755 4,104,089
Krungsri Asset Management Company Limited 531,113 1,258,430
Total 1,440,868 5,362,519
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Other assets — others
Bank of Ayudhya Public Company Limited

Lease liabilities
Bank of Ayudhya Public Company Limited
BBTV Equity Company Limited
Total

Other liabilities - others
Bank of Ayudhya Public Company Limited
BBTYV Equity Company Limited
Federal Travel International Company Limited
Siam Realty and Services Security Company Limited
Total

Income
Brokerage fees income
Bank of Ayudhya Public Company Limited
Bangkok Broadcasting & TV Company Limited
K Group Company Limited
C.K.R Company Limited
Sunrise Equity Company Limited
Cyber Venture Company Limited
Super Assets Company Limited
BBTYV Sattelvision Company Limited
BBTYV Production Company Limited
BBTYV Equity Company Limited
BBTV Asset Management Company Limited
Stronghold Assets Company Limited
Allianz Ayudhya Capital Public Company Limited
(formerly Sri Ayudhya Capital Public Company Limited)
MUFG Securities Asia Limited
Morgan Stanley & Co. International Public Company Limited
Total

Fees and services income
Bank of Ayudhya Public Company Limited
Krungsri Asset Management Company Limited
Total

Interest income
Bank of Ayudhya Public Company Limited

As at December 31,

2020 2019
Baht Baht
5,925,879 310,250
2,662,979 -
37,461,870 -
40,124,849 -
2,028,926 2,492,878
339,210 326,375
- 11,479
- 306,900
2,368,136 3,137,632
For the years ended Pricing Policies
December 31,
2020 2019
Baht Baht
1,501,852 - 0.025% - 0.25% of trading
3,577 - volume and/or as specified
- 64,048  in contract
170 601
168 200
- 200
51 -
- 2,005
3,826 236,536
43,473 190,950
5,613 -
- 2,005
272,873 1,201,753
- 18,083
11,941,391 5,456,233
13,772,994 7,172,614
3,649,502 9,713,679  As specified in contract
7,800,062 14,042,686  As specified in contract
11,449,564 23,756,365
13,222,326 25,672,346 At market
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For the years ended Pricing Policies
December 31,
2020 2019
Baht " Baht
Other income
Bank of Ayudhya Public Company Limited 419 - As specified in contract
Krungsriayudhya Card Company Limited 550 1,100  As specified in contract
Siam Realty and Services Security Company Limited 364 - As specified in contract
Morgan Stanley & Co. International Public Company Limited 306,435 293,267  As specified in contract
Total 307,768 294,367
Expenses
Employee benefits expenses
Bank of Ayudhya Public Company Limited 56,777 147,488  As specified in contract
Fee and service expenses
Bank of Ayudhya Public Company Limited 3,807,694 4,814,191  As specified in contract
BBTYV Equity Company Limited 34,775 - As specified in contract
Total 3,842,469 4,814,191
Interest expense
Bank of Ayudhya Public Company Limited 17,849 - As specified in contract
BBTV Equity Company Limited 179,466 - As specified in contract
Siam Realty and Services Security Company Limited 24,446 - As specified in contract
Total 221,761 - '
Other expenses .
Bank of Ayudhya Public Company Limited 12,839,789 20,180,069  As specified in contract
Krungsri Asset Management Company Limited - 30,000  As specified in contract
BBTYV Equity Company Limited 25,029,968 23,296,157  As specified in contract
Federal Travel International Company Limited - 93,533 As specified in contract
Siam Realty and Services Security Company Limited 3,304,175 3,751,935  As specified in contract
Allianz Ayudhya General Insurance Public Company Limited
(formerly Sri Ayudhya General Insurance Public
Company Limited) 29,557 - As specified in contract
Total 41,203,489 47,351,694

5.3  Segment information

The majority of the operations of the Company involve the single business segment of
securities, and the business is mainly carried on in a single geographic area in Thailand.
Therefore, the management concludes that the Company has only one business segment and
one geographic area.
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Long-term operating lease and service agreements

Long-term operating lease and service agreements as at December 31, are as follows:

2020 2019
Baht USD Baht USD
Not later than 1 year 7,751,134 31,000 13,969,810 31,000
Later 1 year but not later than 5 years 12,123,559 56,833 3,403,722 87,833

As at December 31, 2019, the Company has commitment under agreements for office space
lease and services which were previously classified as operating lease according to TAS17 of
Baht 17.37 million. Later on January 1, 2020, TFRS16 was become effective. Therefore, those
lease agreements were considered as right-of-use assets as described in Note 2.2.

The approval date of financial statements

The financial statements for the year ended December 31, 2020 have been approved for issue
by the Company’s Board of Directors on February 24, 2021.



